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BALANCE OF PAYMENTS, AUSTRALIA, JUNE 1995

MAIN FEATURES

Estimates of the main balance of payments aggregates for June 1995 and the three preceding months are shown below. These
estimates are preliminary and subject to revision. Particular care should be taken in interpreting mooth-to-month
movements, #s indicated in the note on page 7 on Reliability of Contemporary Trend Estimates and in paragraph 4 of
the Explanatory Notes om page 15. Certain items have been estimated using extrapolation techniques until source data
becote available.

1994.95 Financial Year
Mar Apr May June 1993-94 1994.95 Change(a)
$ million $ million %
Not seasonally adjusted
Balance on current account 2,157 -1,539 2,734 -2260  -16841 26,059 -55
Balance on merchandise trade -669 -84 -828 -543 -548 8,200 .
Net services -19 -79 211 -253 -809 -749 7
Net income -1,488 -1,478 -1,657 -1364 -15680 -17,597 -12
Net unrequited transfers 19 102 -38 -100 196 487 148
Official capital -1,103 252 377 427 6,765 10410 54
Non-official capital plus balancing item 3,260 1,287 2,357 2,687 10,676 15649 55
Seasonally adjusted
Balance on current account 2310 2,160 -2.850 -2,385 - " "
Balance on merchandise trade -732 668 -1,056 560 v . .
Net services -125 62 -126 -4
Net income -1,463 -1,502  -1,665 -1,352
Net unrequited transfers 10 72 -3 69
$US exchange rate (per unit of $AXb) 0.7346 0.7361 0.7278 0.71%
Trade weighted index (basc May 1970 = 100)(b) 514 50.1 49.8 492

(x) Fammwmnaumpmnminmsignmmsminuuseinndeﬁc:iluruedmﬁmhamrﬁumdmahimnauf:ipmunudecruzina
deficit or an increase in 2 surplus. (b) Period averages.

in seasonally adjusted terms, the current account deficit for GRAFH 1t BALANCE ON CURRENT ACCOUNT
June decreased $465 million, or 16 per cent, to $2,385 million. 199] 1992 1993 1994 1995
The decrease in the deficit was caused by: S DMJ SDMITI SDMIJSDMTZ
« a decrease of $96 million (9 per cent) in the merchandise [
trade deficit (merchandise exports fell marginally, while - 400
merchandise imports fell 1 per cent); -‘aw
« adecrease of $122 million (97 per cent) in the net services --um
deficit; and
- -1400
= adecrease of $313 million (19 per cent) in the net income I
deficit. - 000
Parily offsetting the movements in merchandise trade, services [ 2400
and income was an increase of $66 million in the net unre- L 2,900
quited transfers deficit. \
L 3,200
The provisional trend estimate for the June current account .. .. Trond Betimate S enils

deficit was $2,496 million, up $55 million, or 2 per cent, on
the provisional trend estimate for May.

INQUIRIES -+ for further information about these and related unpublished swatistics, contact Mr Gracme Groves on Canberra
(06) 252 5540 or Mr Frank Bingham on Canberra (06) 252 6689, or any ABS Siaie office.
« for information about other ABS statistics and services please refer to the back page of this publication.




ANALYSIS OF SELECTED MAJOR AGGREGATES

June 1995 compared with May 1995

Balance on goods and services

The seasonally adjusted balance on goods and services
recorded a deficit of $964 million, a decrease of $218 mil-
lion on the deficit recorded in May.
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Balance on merchandise trade

The seasonally adjusted balance on merchandise trade
recorded a deficit of $960 million, an decrease of $96 mil-
lion on the deficit recorded in May.

GRAPH 3: BALANCE ON MERCHANDISE TRADE
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Merchandise exports

Seasonally adjusted exporis fob fell $6 million to $5,765
million. Rural exports rose $73 million, or 5 per cent, to
$1,587 million. Non-rural exports fell $79 million, or 2 per
cent, 1o $4,178 million.
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In original terms, exports fell $466 million, or 8 per cent,
to $5,685 million.

Rural exports, in original terms, fell $123 million, or 7 per
cent, to $1,521 million. Decreases were recorded in all
groups. The largest decreases were recorded in:

«  cereals, down 336 million or 17 per cent (due mainly to
decreased volumes of wheat exports);

« sugar, down $34 million or 34 per cent (due mainly to
decreased volumes of cane sugar exports); and

+ wool, down $33 million or 10 per cent (due mainly to
decreased volumes of greasy wool exports).

Non-rural exports, in original terms, fell $343 million, or 8
per cent, to $4,164 million. The most significant decreases
were recorded in:

« gold, down $114 million or 26 per cent (due to
decreased volumes of exports);

» "other" metals, down $98 million or 16 per cent;

» metal ores and minerals, down $90 million or I1 per
cent (duc 10 decreased exports of copper ore, nickel
oxide siniers and alumina); and

» coal, coke and briquettes, down $54 million or 8 per
cent.

These decreases were partly offset by increases in
machinery, up $51 million or 9 per cent (with most com-



ponents recording increases); and transport equipment up
$28 million or 15 per cent.

Merchandise imports

Seasonally adjusted imports fob feil $102 million, or 1 per
cent, to $6,725 million. Consumption goods fell $81 mil-
lion, or § per cent, to $1,656 miilion. Capital goods rose
$95 million, or 6 per cent, to $1,785 million. Intermediate
and other goods fell $116 million, or 3 per cent, to $3,284
million.

GRAPH 5: MERCHANDISE - IMPORTS FOB
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In original terms, imports fell $751 miilion, or 11 per cent,
to $6,228 million.

Imports of consumption goods, in original terms, fell $245
million, or 14 per cent, 1o $1,453 million. Decreases were
recorded in all groups. The largest decreases were recorded
mn:

«  consumption goods nes, down $106 million or 22 per
cent (with most components recording decreases); and

« food and beverages, mainly for consumption, down $48
million or 21 per cent {(with most components recording
decreases).

Imports of capital goods, in original terms, rose $1 million
to $1,715 million. Increases were recorded in :

+  civil aircraft, up $34 million or 213 per cent (reflecting
the import of a Qantas aircraft valued at $44 millicn);

»  machinery and industrial equipment, up $24 million or
3 per cent; and

+ telecommunications equipment, up $22 million or 15
per centL

These increases were almost entirely offset by decreases in
industrial transport eguipment nes, down $56 million or 24
per cent; and capital goods nes, down $22 miilion or 10 per
cent.

Imports of intermediate and other goods, in original terms,
fell $507 million, or 14 per cent, to $3,060 million.

Decreases were recorded in 12 of the 14 groups. The largest
decreases were recorded in:

« processed industrial supplies nes, down $136 million or

17 per cent (with most components recording
decreases);

« fuels and lubricants, down $91 million or 24 per cent
(due mainly o decreased imports of crude petroleam);

» parts for transport equipment, down $72 million or 17
per cent; and

»  “other” parts for capital goods, down $61 million or 10
per cent,

Net services

The seasonally adjusted net services deficit fell $122 mil-
lion, or 97 per cent, to $4 million. Services credits rose $51
million (3 per cent), while services debits fell $71 million
(4 per cent).

Net income

The seasonally adjusted net income deficit fell $313 mil-
lion, or 19 per cent, to $1,352 million. Income credits rose
$157 million, or 30 per cent, while income debits fell $156
million, or 7 per cent. It shouid be noted that, in accord-
ance with established methodology, the monthly estimates
of the non-official sector for June 1995 are based on ex-
trapolations of previous quarterly results divided by three.
These exwrapolations will be replaced by preliminary results
from the June guarier 1995 ABS Survey of Foreign Invest-
ment (SFI) when these results become available. Prelimi-
nary results should be available in time for incorposation in
the July 1995 issue of this publication, scheduled for reiease
on 29 August 1995,

Net unrequited transfers

The seasonally adjusted nmet unrequited transfers deficit
rose $66 million to $69 million. Unrequited transfers credits
rose $20 million, or 8 per cent, while unrequited transfers
debits rose $86 million or 32 per cent.

Net capital transactions

In original terms, the net capital transactions of the official
sector recorded a net outflow of $427 million in June, a
tnunaround of $804 million on the net inflow recorded in
May.

The June estimate consisted of:

« & net outflow of $1,149 million in general government
transactions, a turnaround of $1,358 million on the net
inflow recorded in the previous month; and

» a net inflow of $722 million in Reserve Bank transac-
tions, an increase of $554 million on the net inflow
reconded in the previous month.

The net outflow in general govemment transactions was
mainly the result of a net outflow of $1,628 million in



general govermment borrowing domiciled abroad, a tum-
around of $2971 million on the net inflow recorded in
May. The tizmaround was atributable to State government
borrowing domiciled abroad. The outflow due to borrowing
domiciled sbroad was partly offset by a net inflow of $453
million in borrowing domiciled in Austraiia, a turnaround of
$1,593 million on the net outflow recorded in the previous
month.

Reserve Bank transactions in June entirely reflected net
sales of reserve assets of $722 million, an increase of $522
million on the net sales recarded in May.

Exchange rates

During June, the $A depreciated by 1.2 per cent on a trade
weighted basis (using period average exchange raies)
against the currencies of Australia’s major rading partners.
The SA depreciated by 1.1 per cent against the $US and 1.6
per cent against the Japanese yen.

Financial year 1994-95 compared with 1993-94

In original terms, the current account deficit for the finan-
cial year 1994-95 was $26,059, up $9.218 million, or 55 per
cent, on the deficit for 1993-94.

This resuit was due to;

« an increase of $7,652 million in the merchandise trade
deficit; and

s an increase of $1,917 million (12 per cent) in the net
income deficit.

The movements in merchandise made and income were
partly offset by a decrease of $60 million (7 per cent) in the
net services deficit; and an increase of $291 million (148
per cent) in the net unrequited transfers surplus.
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In original terms, merchandise exports rose $2,644 million,
or 4 per cent, to $66,496 million. Increases were recorded
i

+ "other" manufactures, up $928 million (13 per cent);

o wool, up $846 million (25 per cent);

«  machinery, up $757 million (14 per cent);

= "other" metals, up $683 million (13 per cent);

» "other" mineral fuels, up $443 million (13 per cent);

» "other” rural exports, up $416 million (6 per cent);

»  sugar, up $415 millicn (32 per cent); and

« metal ores and minerals, up $296 million (4 per cent).
Decreases were recorded in cereals, down $686 million (21
per cent); gold, down $519 million (9 per cent); meat,
down $391 million (10 per cent); coal, coke and briquettes,
down $329 million (5 per cent); 'other’ non-rural, down

$131 million (7 per cens); and transport equipment, down
$84 million (4 per cent).

GRAPH T: MERCHANDISE EXPORTS -
FINANCIAL YEAR
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In original terms, merchandise imports rose $10,296 mil-
lion, or 16 per cent, 1o $74,696 million. Consumption
goods rose $2,193 million (13 per cent); capital goods rose
$3,695 million (25 per cent); and intermediaie and other
goods rose $4,408 million (14 per cent). Increases were
recorded in all groups except non-monetary gold, down
$273 million (28 per cent). The largest increases were
recorded in:

» machinery and industrial equipment, up $1,479 million
(23 per cent);

«  non-industrial transport equipment, up $963 million (25
per cent);

+ processed industrial supplies nes, up $903 million (12
per cent);

»  "other” parts for capital goods, up $902 million (18 per
cent);

+ industrial transport equipment nes, up $628 million (30
per cent);

+ telecommunications cquipment, up $623 million (53
per cent);



»  ADP equipment, up $603 million (23 per cent);

« parts for transport equipment, up $532 million (13 per
cent); and

«  consumption goods nes, up $461 million (10 per cent).
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GRAPH ¥ MERCHANDISE IMPORTS - CAPITAL GOODS
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GRAPH W: MERCHANDISE IMPORTS - INTERMEDIATE AND OTHER GOODS
FINANCIAL YEAR
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The net services deficit fell $60 million, or 7 per cent, to
$749 million. Services credits rose $1,685 million, or 9 per
cent, due to increases of $1,243 million in travel credits and

$443 million in "other services” credits. Services debits
rose $1,625 million, or 8 per cent, due largely to increases
of $614 miltion in travel debits, $560 million in shipment
debits and $323 million in "other transportation” debits.

The net income deficit rose $1,917 million, or 12 per cent,
to $17,597 million. Income credits rose $1,169 million, or
19 per cent, due mainly t0 increases in reinvested eamings
and “other property income™. Income debits rose $3,086
million or 14 per cent, due mainly to increases in reinvested
earnings and other investinent income payable by the non-
official sector.

The net unrequited transfers surplus increased $291 million,
or 148 per cent, to $487 million. Unrequited transfers
credits rose $390 million, or 14 per cent, due mainly to an
increase in migranis’ transfers. Unrequited transfers debits
rose $99 million, or 4 per cent.

Official sector capital transactions for the financial year
1994-95 yielded a net inflow of $10,410 million, compared
with a net inflow of $6,765 million for the financial year
1993-94. Making up the net inflow of official sector trans-
actions were:

« a net inflow of $8,650 million in general government
transactions, up $781 million on the net inflow for the
previous financial year; and

« anet inflow of $1,760 million in Reserve Bank transac-
tions, 8 tunaround of $2,864 million on the net outflow
for the previous financial year.

The increased net inflow from general government transac-
tions was largely due to a wumaround in other general
government transactions of $1,113 million, (0 a net inflow
of $643 million, and an increase of $804 million, to $5,384
million, in general government bomrowing domiciled in
Australia.

Net sales of official reserve assets, compared with net pur-
chases for the previous financial year, was the main factor
underlying the tumaround in Reserve Bank transactions.

REVISIONS

Revisions since the last issue of this publication have in-
creased the current account deficit for 1993-94 by §24 mil-
lion and decreased the current account deficit for the first
eleven months of this financial year by $312 million.

-The main factors contributing to these revisions are:

» incorporation of the latest available data o recorded
exparts: this was the sole contributor o the revisions to
the current account deficit in 1993-94 and has affected
merchandise exports figures for the cument year %0
date;

« incorporation of the latest available information on
overseas arrivals and departures which has affected ser-
vices credits and debits; labour income credits; and un-
requited transfers credits and debits for the current
year,

« incorporation of the latest available data from the
Bureau of Tourism Research’s International Visitor



Survey which has affected services credits and labour Revisions w the capital account are dve to the incorpora-
income debits for the current year (o date; and tion of the latest data from the monthly Swrvey of Foreign
) . . ) . Investment. Revisions have been made to official capital ac-
incorporation of the latest available information on pen- count estimates back 10 April 1995.

sions paid to non-residents which has affected unre-

quited transfers debits for the current year 1 date.




RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

The table below presents trend estimates of the deficit on
current account from April 1994 onwards, including
provisional trend estimates for the latest three moaths
(April, May and June 1995).

To illustrate the possible impact of future months’ observa-
tions on the provisional trend estimates for the latest three
months, the table also shows the revisions to these trend
estimates that would result if the seasonally adjusted es-
timate of the cumrent account balance next month (July
1995) is 25 per cent higher or lower than this month and if
there are no revisions to the current or previous moaths’
estimates. The 25 per cent range has been chosen because
in the last decade the average monthly percentage move-
ment, without regard to sign, of the seasonally adjusted cur-
rent account deficit has been about 25 per cent.

If the deficit were to increase in july by 25 per cent, 10
$2,981 million, the provisional trend movement for that
month would be 4.5 per cenl.  The movements in the end
estimates for April, May and June which are provisionally
2.8 per cent, 2.6 per cent and 2.3 per cent respectively,
would be revised 0 4.0 per cent, 4.8 per cent and 4.8 per
cent, respectively. On the other hand, a 25 per cent decline
in the seasonally adjusted deficit next month, w $1,789 mil-

lion, would produce a8 movement of -2.2 per cent in the
trend estimate for July, with the movements in the trend
estimates for April, May and June being revised to 0.7 per
cent, -0.3 per cent and -1.5 per cent, respectively.

The graph below illustrates this potential degree of revision
at the current end of the trend series,

BALANCE ON CURRENT ACCOUNT -
SEASONALLY ADJUSTED AND TREND ESTIMATES
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DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES

Trend Revised trend estimate if July 1995 seasonally adjumed current account deficit -
eshimate
is up 25% on June 1995 (s) is down 25% an June 1995 (a)
$m % change $m % change $m % change
on previous on previous on previous
month month moneh

1993-94 —
April 1574 97 1574 9.7 1574 97
May 1726 97 1726 87 1726 97
Tune 1847 7.0 1847 7.0 1847 70
1994-95 —
July 1924 42 1924 42 1924 42
August 1964 2.1 1964 2.1 1964 2.1
September 1999 1.8 1999 1.8 1959 1.8
October 2048 25 2048 25 2048 2.5
Novenber 2095 23 2095 23 2095 2.3
December 2139 21 2139 2.1 2139 2.1
Tanuary 2188 23 rA ¥ 1.9 2m 29
February 2250 28 2234 25 2275 i3
March 2313 28 2305 32 2326 22
Apnil 2378 p 28 2397 40 2343 0.7
May 2441 p 2.6 2512 48 2335 03
June 2496 p 23 2632 48 2299 -1.5
July 2750 45 2248 22

(a) Assumes 1o Tevisions 1o the seasonally adjusted estimates of the current account balance for the 15 months April 1994 to June 1995
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EXPLANATORY NOTES

Introduction

1. This publication containe preliminary estimates of
Australia’s balance of payments for June 1995, together
with revised estimaies for previous months. More com-
prehensive quarterly estimates are available in the March
quarter 1995 issue of the quarterly balance of payments
publication (5302.0) released on 31 May 1995.

2.  Descriptions of the underlying concepts and structure
of the balance of paymenis and the sources and methods
used in compiling the estimates are presented in Balance of
Payments, Australia: Concepts, Sources and Methods
(5331.0). The publication aiso provides item definitions;
explanations of seasonal adjustment and trend estimates;
and an analysis of the quality of the estimates.

Accuracy, reliability and volatility

3.  Care should be exercised in the use and intezpretation
of estimates in this publication. The sources available for
the production of timely and reliable monthly estimates are
limited and the initial estimates are made available very
quickly. Consequently, the latest estimates in this publica-
tion, t0 a greater extent than estimales in quarterly and an-
nual balance of payments publications, arc preliminary
and subject to revision as more complete and accurate in-
formation becomes available. Certain items are estimated
psing extrapolation techniques uniil source data become
available, Further, the more detailed estimates may be less
accurate in relative terms than broader items and aggregates
of which they form components.

4,  Particular care should be exercised in interpreting
month-to-mobth movements in original and seasonally ad-
justed series as short term movements cannot be assumed (o
indicate changes in trend. The monthly estimates are
volatile, being subject 10 seasonal factors (except where ad-
justed in Table 2) and large irregular influences. The ir-
regular influences may reflect both random economic events
and difficulties of statistical recording. Seasonal adjustment
does not aim to remove the irregular or non-seasonal in-
fluences which may be present in any particular month.
This means that the¢ month-to-month movements of the
seasonally adjusted estimates may not be reliable indicators
of trend behaviour. For example, irregular factors unrelated
o the trend account for more than half the seasonally ad-
justed monthly movements with the following frequency:

Balance on current account: 9 in 10 months
Merchandise exports fob: 9 in 10 months
Merchandise imports fob: 9 in 10 months

5. The impact of the irregular influences upon the
seasonally adjusted series i reduced by smoothing, as
shown by the trend estimates in Table 2 and the graphs.
The rend estimates are generally derived by applying a 13-
term Henderson-weighted moving average to the seasonally
adjusted series,

Seasonal adjustment

6. The factors used in seasonally adjusting the monthly
balance of payments statistics during 1995 can be obtained,
for $70.00, from Mr David Jenkins on Canberra (06) 252
6128.

7. The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as results
from seasonal adjustment vary according to the method
used.

Available longer term series

8. Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting Mr
Trevor Jolty on Canberra (06) 252 6820. There may be a
charge for this information.

Related products and services

9. Moie detailed merchandise exports and merchandise
imports data, including dissections by commodity and
couniry of origin, are also available on an international mer-
chandise trade basis for June 1995 and previous months.
These data can be obtained by contacting information ser-
vices on Canberra (06) 252 5400.

Symbols and other usages
fob free on board
na not available
nec.  notelsewhere classified
nes. notelsewhere specified
nya  not yet available
—_ nil or rounded 10 2er0
. not applicable
P provisional
10. Where figures have been rounded, discrepancies may

occur between the sums of component items and totals.

W. McLennan
Australian Statistician



P Commonwealth of Australia 1995

For more information ...

The ABS publishes a wide range of statistics and other information on Australia’s
economic and social conditions. Details of what is availabie in various publications
and other products can be found in the ABS Catalogue of Publications and Products
available at ail ABS Offices (see below for contact details).

Information Consultancy Service

information tailored to special needs of clients can be obtained from the Information
Consultancy Service availabie at ABS Offices {see Information Inquiries below for
contact details).

National Dial-a-Stalistic Line
0055 86 400
fSwagycom PrL- premium rate 2567214 secs.)
This number gives 24-hour access, 365 days a year, for a range of statistics.

Electronic Data Services

A large range of data is available via on-line services, diskette, magnetic tape, tape
cartridge and CD ROM. For more details about these electronic data services,
contact any ABS Oifice (see below).

Bookshops and Subscriptions

There is a large number of ABS publications available from ABS bookshops (see
below Bookshop Sales for contact details). The ABS also provides a subscription
service through which nominated publications are supplied by mail on a regular basis
(telephone Subscription Service toll free on 008 02 0608 Australia wide).

Sales and Inquiries

Regional Offices Information Inquiries Bookshop Sales
SYDNEY (02) 268 4611 268 4620
MELBOURNE (03) 615 7000 815 7829
BRISBANE (07) 222 6351 222 63%0
PERTH (09) 360 5140 360 5307
ADELAIDE (08) 237 7100 237 7582
HOBART (002) 20 5800 20 5800
CANBERRA  (06) 207 0326 207 0326
DARWIN (089) 43 2111 43 211
National Office
ACT (06) 252 6007 008 020 608
ABS Email Addresses

Keylink STAT.INFO/ABS

X.400 (C AU, ATELMEMO,O0:ABS SN:INFO, FN:STAT)

Internet STAT.INFO@ABS. TELEMEMO AU
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Information Services, ABS, PO Box 10, Belconnen ACT 2616
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